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CONSOLIDATED INCOME STATEMENT
[image: image1.bmp]

INDIVIDUAL QUARTER
CUMULATIVE QUARTER

CURRENT
PRECEDING
CURRENT
PRECEDING


YEAR
YEAR
YEAR
YEAR


QUARTER
CORRES-
TODATE
CORRES-



PONDING

PONDING



QUARTER

PERIOD


31/12/2001
31/12/2000
31/12/2001
31/12/2000


RM’000
RM’000
RM’000
RM’000

1 (a)
Revenue
55,311
50,148
203,584
205,153



=====
=====
======
======


(b)
Investment income
57
-
57
-



=====
=====
=====
=====


(c)
Other income
953
536
3,917
2,236



=====
=====
=====
=====

2
(a)
Profit before finance cost,
12,762
6,020
44,124
34,692

depreciation and amortisation,

exceptional items, income tax,

minority interests and

extraordinary items


(b)
Finance cost
72
(2)
(268)
(176)


(c)
Depreciation and amortisation
(5,896)
(6,414)
(23,590)
(26,429)


(d)
Exceptional items
-
-
-
(2,450)



–––––
–––––
–––––
–––––


(e)
Profit before income tax,
6,938
(396)
20,266
5,637

minority interest and

extraordinary items


(f)
Share of losses of
(42)
(150)
(152)
(136)



associated companies



–––––
–––––
–––––
–––––


(g)
Profit before income tax,
6,896
(546)
20,114
5,501



minority interests and



extraordinary items
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CONSOLIDATED INCOME STATEMENT (CONTINUED)


INDIVIDUAL QUARTER
CUMULATIVE QUARTER

CURRENT
PRECEDING
CURRENT
PRECEDING


YEAR
YEAR
YEAR
YEAR


QUARTER
CORRES-
TODATE
CORRES-



PONDING

PONDING



QUARTER

PERIOD


31/12/2001
31/12/2000
31/12/2001
31/12/2000
RM’000
RM’000
RM’000
RM’000

2 (h)
Income tax
(750)
(75)
(951)
6



–––––
–––––
––––––
–––––


(i)
(i)
Profit after income tax before
6,146
(621)
19,163
5,507

deducting minority interests



(ii)
Less minority interests
(82)
(441)
(1,424)
(2,050)


(j)
Pre-acquisition profit/(loss)
-
-
-
-



–––––
–––––
––––––
–––––


(k)
Net profit from ordinary
6,228
(180)
20,587
7,557



activities attributable to



members of the company


(l)
(i)
Extraordinary items
-
-
-
-



(ii)
Less minority interests
-
-
-
-



–––––
–––––
––––––
–––––



(iii)
Extraordinary items
-
-
-
-




attributable to members




of the company



–––––
–––––
––––––
–––––


(m)
Net profit attributable to



members of the company
6,228
(180)
20,587
7,557



====
====
=====
====

3 (a)
Earnings per share based on


2 (m) above after deducting


any provision for preference


dividends, if any:


(i)
Basic (based on 145,199,013
4.29
0.12
14.18
5.20



ordinary shares in issue) (sen)


(ii)
Fully diluted (sen)
*
*
*
*

Remarks:

*
Fully diluted EPS is not disclosed as the effect of the options granted pursuant to the Kim Hin Executive Share Option Scheme is anti-dilutive.
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CONSOLIDATED BALANCE SHEET


AS AT
AS AT


END OF
PRECEDING


CURRENT
FINANCIAL


YEAR
YEAR END


31/12/2001
31/12/2000


RM’000
RM’000

Property, plant and equipment
169,387
185,906

Investment in associated companies
638
909

Other investments
5,057
7

Goodwill on consolidation
10,397
10,397

Current Assets


Inventories
72,844
64,127


Trade receivables
56,392
51,116


Other debtors, deposits and prepayments
4,382
4,806


Fixed deposits with licensed banks
69,664
62,155


Cash and bank balances
4,419
6,018





207,701
188,222

Current Liabilities


Short term borrowings
3,934
5,024


Trade payables
23,661
26,754


Other payables
12,150
12,067


Provision for taxation
856
615


Dividend payable
-
7,260





40,601
51,720

Net Current Assets
167,100
136,502




––––––
––––––




352,579
333,721




======
======

Share Capital
145,199
145,199

Reserves

Distributable reserves:


Revenue reserve
135,290
114,863

Non-distributable reserves:


Revaluation reserve
300
140


Share premium account
45,050
45,050


Reserve and Enterprise expansion fund
899
899


Translation adjustment account
11,802
12,038





58,051
58,127




193,341
172,990




––––––
––––––

Shareholders’ Funds
338,540
318,189

Minority Interests
13,590
15,150

Long Term Borrowings
299
382

Other Long Term Liabilities
150
-




––––––
––––––




352,579
333,721




======
======

Net tangible assets per share (sen)
226
212




======
======
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NOTES
1.
Accounting Policies

The accounting policies and methods of computation applied in the preparation of the quarterly financial statements are consistent with those used in the preparation of the most recent annual financial statements.

2.
Exceptional Items
There were no exceptional items during the financial year under review.

3.
Extraordinary Items
There were no extraordinary items during the financial year under review.

4.
Taxation



Quarter ended
Year ended



31/12/2001
31/12/2001



RM’000
RM’000

Taxation comprises the following:

Foreign taxation
12
(52)

Malaysian taxation
(762)
(899)

Share of associated companies’ taxation
-
-



–––
–––



(750)
(951)



===
===

The tax figures contain a deferred tax adjustment of RM150,000.  The effective tax rate of the Group is lower than the statutory tax rate for the current financial quarter and the financial year due to the utilisation of unabsorbed tax losses, reinvestment allowances and capital allowances brought forward.

5.
Profits on Sale of Investments and/or Properties
There was no profit on any sale of investments or properties for the financial year to-date except for the compulsory partial acquisition of certain parcels of vacant land of the Company and of one of the Group’s subsidiary companies by the State Government of Sarawak pursuant to Section 46 of the Land Code and the disposal of 18,000 Irredeemable Convertible Preference Shares in Pan Malaysia Holdings Berhad.  The resultant profit and loss on the said disposal of properties and investment amounted to RM258,000 and RM3,900 respectively.
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NOTES (CONTINUED)
6.
Quoted Securities
There were no purchases and disposals of quoted securities for the current financial quarter except for the purchase of 2,744,739 units in Commerce Lifetime Bond Fund for a total cash consideration of RM3,000,000 and an additional 55,074 units in Arab-Malaysian Bond Fund at RM1.035 per unit reinvested from dividend received.

The Group disposed off 18,000 shares of Irredeemable Convertible Preference Shares in Pan Malaysia Holdings Berhad at an average selling price of RM0.15 per share during the financial year.  In addition, the Group has also purchased 1,900,057 units in Arab-Malaysian Bond Fund for a total cash consideration of RM2,000,000 during the financial year.  As at the end of the financial year ended 31 December 2001, the quoted securities held by the Group consist of 1,955,131 units of Arab-Malaysian Bond Fund, 2,744,739 units of Commerce Lifetime Bond Fund and 866 shares of Irredeemable Convertible Preference Shares in Pan Malaysia Holdings Berhad, which was automatically cancelled and subsequently converted into new ordinary shares of RM1.00 each.



RM

Cost of quoted securities
5,057,867

Provision for diminution in value of investment
(866)



––––––––

Carrying value
5,057,001



=======

Market value of quoted securities
5,052,233



=======

7.
Changes in Composition of the Group
The Group acquired the entire equity interest in Habitat Gallery Sdn. Bhd (Habitat Gallery), on 1 February 2001, comprising two ordinary shares of RM1 each for a cash consideration of RM2.  Habitat Gallery has commenced its principal activity as an operator of chain stores dealing in building materials in March 2001. 

Save as disclosed above, there were no other changes in the composition of the Group during the financial year.

8.
Status of Corporate Proposals
There were no corporate proposals that has been announced by the Company but not completed as at the date of this announcement except for those as disclosed below.

The Company has on 26 September 2001 announced the proposal for the purchase of its own shares up to ten percent of its issued and paid-up share capital pursuant to Section 67A of the Companies Act, 1965 and Chapter 12 of the Listing Requirement of the Kuala Lumpur Stock Exchange.
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NOTES (CONTINUED)
8.
Status of Corporate Proposals  (continued)
On 20 November 2001, Arab-Malaysian Merchant Bank Berhad on behalf of Kim Hin, announced the proposed termination of the existing Executives’ Share Option Scheme (ESOS) which commenced on 21 February 2000 and the proposed establishment and implementation of a new ESOS of up to ten percent of the issued and paid-up share capital of Kim Hin after the completion of the proposed termination.  The approval of Securities Commission has been obtained via its letter dated 22 January 2002.  The proposal is now subject to the approval of Kuala Lumpur Stock Exchange.

Circulars will be sent out to shareholders to seek their approval on the Share Buy Back and ESOS proposals at the forthcoming Annual General Meeting for year 2002.

9.
Changes in Debt and Equity
There were no issuances and repayment of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares.  The options granted to eligible employees in year 2000 pursuant to the Kim Hin Executive Share Option Scheme which remain unexercised, amounting to 12,078,000 shares as at the end of the financial year ended 31 December 2001.

10.
Group borrowings and Debt Securities
a)
The details are as follows:


As at


31/12/2001

Short term
RM’000

Unsecured
Bank overdrafts
1,331

Secured
Term loan
2,373

Hire purchase and lease creditors
230



––––



3,934



====

Long term

Secured
Hire purchase and lease creditors
299


====

b)
Borrowings by foreign subsidiaries in Ringgit equivalent included in the Group’s borrowings are as follows:


RM’000

Australian Dollar
845

Renmimbi
2,295
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NOTES (CONTINUED)
11.
Contingent Liabilities
There are no contingent liabilities as at the date of this announcement.

12.
Off Balance Sheet Financial Instruments
There are no financial instruments with off balance sheet risk as at the end of the financial year to the date of this announcement except for the foreign exchange contracts entered by the Group with the financial institutions for the import of goods and/or services.  The total open foreign exchange contracts as at 31 December 2001 amount to EURO 157,000 or the equivalent of RM529,000.

Cash requirement

The cash requirements to meet the obligations as and when they fall due are as follows:


28 March 2002
RM191,000


30 April 2002
RM338,000

Market risk

Market risk is the potential change in value caused by movement in market rates or prices.  The contractual amounts stated above were for hedging and, hence, there was minimal exposure to market risk.

Credit risk

Credit risk arises from the possibility that a counter-party may be unable to meet the terms of a contract in which the Group has a gain position.  As all foreign exchange contracts were entered into with financial institutions, there is minimal credit risk.

Related accounting policy

Gains or losses are recognized in the income statements when realised upon expiry of the option period.

13.
Material Litigation
The Group is not engaged in any pending material litigation except for debt recovery actions initiated by the Group against certain of its trade debtors in the normal course of business.
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NOTES (CONTINUED)
14.
Segmental Reporting
The information for each of the Group’s geographical segments for the current financial year is as follows:




Profit/(loss)
Total assets



Revenue
before taxation
employed



RM’000
RM’000
RM’000

Malaysian Operation
183,610
25,103
329,967

China Operation
15,127
(4,749)
51,428

Australian Operation
10,528
(240)
11,785



–––––––
––––––
––––––



209,265
20,114
393,180

Less:  Inter-segment eliminations
(5,681)
-
-


–––––––
––––––
––––––



203,584
20,114
393,180



======
=====
======

15
Material Changes in the Quarterly Results Compared to the Results of the Immediate Preceding Quarter
The Group recorded revenue and profit before tax and minority interest of RM55.3 million and RM6.9 million respectively for the current financial quarter under review as against revenue of RM52.5 million and profit before tax and minority interest of RM7.3 million during the third financial quarter ended 30 September 2001.

16.
Review of Performance
Although revenue has decreased slightly from a level of RM205.1 million recorded in the financial year ended 31 December 2000 to RM203.6 million in the current financial year under review, the net profit from ordinary activities has improved to RM20.6 million from RM7.6 million recorded previously.  The improvement in operating profit is principally due to better sales mix, enhanced operational efficiencies and lower depreciation charges incurred during the year.

17.
Material Subsequent Events

There were no material events subsequent to the current financial year.
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18.
Seasonality and Cyclicality of Operations

The business operations of the Group have not been significantly affected by seasonal or cyclical factors except for the festive season, which normally affects the construction industry in the first quarter of the year.

19.
Current Year Prospects
The Group expects the business and trading environment for the forthcoming year ending 31 December 2002 to be challenging.  The results of the Group will be largely dependent upon the performance of the national and regional economies.

20.
Variance of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee
There was no profit guarantee for the current financial year.

21.
Dividend
ii)    i)          A first and final dividend of 5% tax exempt has been recommended;

iii) Amount per share - 5 sen tax exempt;

iv) Previous corresponding period - 5 sen tax exempt;

v) Date payable - to be announced at a later date;

The date for entitlement to dividend will be announced later.

(b)
Total dividend for the current financial year - 5 sen tax exempt.

BY ORDER OF THE BOARD

BONG SIU LIAN

Secretary

26 February 2002

